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STATE OF THE ECONOMY
The growth for 2022-23 is estimated to be a nominal GDP of 11.1%. 
The fiscal deficit for the financial year 2022-23 is pegged at 6.4% of GDP
from 6.9% in the current year. 
However, the Economic Survey had provided a real GDP growth range of
8%-8.5% for this year. 
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There has been an increase in
capital expenditure by 35.4%
(1,96,010 crore) over BE 2021-22 o
boost economic growth by
investing in infrastructure
development.

In RE 2021-22, the total
expenditure has been estimated at
Rs. 37,70,000 crore and is more
than Actual (2020-21) by Rs.
2,60,164 crore.
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AMRIT KAAL

01

An initiative aimed at coordinated
planning and execution of
infrastructure projects. 

PM Gati Shakti

02

Growth that is accompanied by lower
income inequality,

Inclusive Growth

03

Productivity Enhancement and
Investment, Sunrise Opportunities,
Energy Transition and Climate Action

Climate Action

04

Virtuous cycle starting from private
investment, crowded in by public
capital investment

Financing of Investments

Gross GST collection for January 2022 is Rs. 1,40,986 crores, highest
since the inception of GST
Special Economic Zone Act will be replaced with new legislation
enabling State to become partners

Union Finance Minister termed the upcoming years i.e
from 75 years to 100 years of India's independence as the
‘Amrit Kaal’ (Time of Nectar). In an aim to achieve the
vision for India@100 four priorities areas will be
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PM GATI SHAKTI

RAILWAYS2

AIRPORTS3

PORTS4

MASS
TRANSPORT5

WATERWAYS6

7 ENGINES
OF PM
GATI

SHAKTI

ROAD1

LOGISTICS
INFRASTUCTURE7

PM Gati Shakti is a massive infrastructure development undertaking aimed at
making logistics connectivity seamless across the length and breadth of the
country. The seven engines will pull forward the economy in unison. 

These engines are supported by the complementary roles of Energy
Transmission, IT Communication, Bulk Water & Sewerage, and Social
Infrastructure. Finally, the approach is powered by Clean Energy and Sabka
Prayas – the efforts of the Central Government, the state governments, and
the private sector together.

Master Plan for expressways
25000 km national highways in 2022-23 
4 Multimodal Logistics parks through PPP in 2022-23
Unified Logistics Interface Platform-Data exchange among all mode
operators
Open-Source Mobility Stack for seamless travel of passengers
Multimodal connectivity between Mass urban transport and railway
stations
National Ropeways Development Plan - Alternative to conventional roads.
Capacity building for infrastructure Projects

Features

PLANNING

FOCUS OF 
PM GATI SHAKTI

INNOVATIVE
FINANCING

USE OF
TECHNOLOGY

SPEEDIER
IMPLEMENTATION



The government will promote chemical-free natural
farming throughout the country with a focus on farmers
lands in five-kilometre wide corridors along the longer
river Ganga in the first stage

For delivery of digital and hi-tech services to farmers with
involvement. Use of ‘Kisan Drones’ will be promoted for
crop assessment, digitization of land records, spraying of
insecticides, and nutrients.

AGRICULTURE

Support for post-harvest value addition of millet products
to enhance domestic consumption, and for branding
millet products internationally.  Comprehensive scheme
to increase domestic production of oilseeds.

Implementation of Ken Betwa Link Project benefitting 9.1
lakh hectare farm land, providing drinking water to 62
lakh people and generating 130MW power. 5 more such
projects under process of implementation.
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EXISTING SCHEMES (Targets)

Har Ghar, Nal Se Jal - 3.8 crore households to be covered in 2022-23
(The scheme aims to provide running tap water for every household by 2024)

PM AWAS Yojana - 80 lakh houses to be completed in 2022-23
(The scheme aims to provide a pucca house to all eligible rural and urban
households by 2022)

Aspirational Blocks Programme - For the development of lagging blocks of
aspirational districts
(Aspirational Districts Programme aims to quickly and effectively transform
112 most under-developed districts across the country)

WELFARE SCHEMES

NEW SCHEMES

PM-DevINE - Aims to fund infrastructure and social development based on
felt needs of the North East

Vibrant Villages Programme - Targeting development of villages on the
Northern Border left out from the development gains

Digital Banking by Post Offices - 100% of post offices to come on the core
banking system

Digital Payments - Scheduled Commercial Banks to set up 75 Digital Banking
Units in 75 districts



69.8%

EDUCATION

HEALTH & EDUCATION

‘One class-One TV
channel’ programme of

PM eVIDYA will be
expanded from 12 to 200

TV channels

750 virtual labs in science
and mathematics, and 75

skilling e-labs for
simulated learning

environment, will be set-
up in 2022-23

High-quality e-content
in all spoken languages

will be developed for
delivery via internet,

mobile phones, TV and
radio through Digital

Teachers

To provide access to
students

across the country for
world-class quality

universal education with
personalised learning

experience at their
doorsteps

E - L A B S

D I G I T A L  U N I V E R S I T Y D I G I T A L  T E A C H E R S

T V

The
percentage of
adult
population
with
two doses of
vaccine ion
India

93%

Percentage of adult population with First dose

National Digital Health Ecosystem 
will be rolled out

National Tele Mental Health Programme will
be launched for quality counselling

Integrated architecture: Mission Shakti,
Mission Vatsalya, Saksham Anganwadi, and
Poshan 2.0 to be launched

Two lakh Anganwadis to be upgraded to 
Saksham Anganwadis

HEALTH

Health Expenditure reached
2.1% of GDP , on track to

reach the target of 2.5% by
2025

Digital University will be
established in different Indian

languages based on
networked hub model.



30%

Allowing taxpayers to file Updated Return within 2 years for correcting
errors
Any Surcharge or Cess on Income and Profits not allowable as business
expenditure
Better litigation management to avoid repetitive appeals
Digital Rupee to be issued by the RBI to give a boost to digital economy

AMENDMENTS

Reducing Alternate Minimum Tax  Rate and Surcharge for Cooperatives.
Tax relief to persons with disability
Increasing tax deduction limit on employer’s contribution to NPS account
of state government employees
Extending period of incorporation of eligible startups for providing tax
incentives

TAX INCENTIVES

TAX PROPOSALS

Customs administration to be fully IT driven in SEZs
Phasing out concessional rates in capital goods and project imports
gradually and apply a moderate tariff of 7.5% 
Review of customs exemptions and tariff simplification 
Customs duty rates are being calibrated to provide a graded rate structure
to facilitate domestic electronics manufacturing  
Extension of customs duty exemption to steel scrap
Reduction of duty on certain inputs required for shrimp aquaculture 
Unblended fuel shall attract additional differential excise duty
Rationalisation of exemptions on implements and tools for agri sector
manufactured in India

CUSTOMS 

Income from transfer of
virtual assets

(Crypocurrencies, NFTs
etc) to be taxed at 30%

No mention of personal income tax



INVESTMENT FINANCING 

FOR
MSMEs

Interlinking various portals

Extending ECLGS with focus on
hospitality and related enterprises

Revamping CGTMSE

Raising and Accelerating MSME Performance
(RAMP) programme will be rolled out

Public investment to continue to pump prime private investment and
demand in 2022-23
Providing greater fiscal space to States
Enhanced outlay to Scheme for Financial Assistance to States for Capital
Investment
For 2022-23 States will be allowed a fiscal deficit of 4% of GSDP of which
0.5% will be tied to power sector reforms

FINANCING

Following tax incentives have been proposed to promote various business
activities such as ship leasing & financing, offshore fund management &
offshore banking activities at IFSC in the GIFT City. 
Tax exemption to Income of a non-resident from offshore derivative
instruments issued by a offshore banking unit, income from Royalty,
interest on account of lease of ship etc 
Tax exemption to movement of offshore funds to GIFT IFSC 
No domestic regulations under IFSCA for world class Financial Institutions 

INTERNATIONAL FINANCIAL SERVICES CENTRE

Green Bonds to mobilise resources for green infrastructure 
Infrastructure status for Data Centres and Energy Storage Systems
Measures to aid investment by Venture Capital and Private Equity
Investment
Blended Finance for sunrise sectors

MOBILISING OF RESOURCES



INVESTMENT & 
PRODUCTIVITY ENHANCEMENT

End to end online e-Bill System and utilising
surety bonds in government procurement.

EASE OF DOING
BUSINESS 2.0

Support to 5G under PLI scheme

Animation, visual effects, gaming and
comic (AVCG) promotion task force

Opening up defence R&D for industry,
startups and academia

Establishing C-PACE to facilitate
voluntary winding up of companies

Unique Land Parcel Identification Number
for e- management of land records.

Establishing Centres of
Excellence in urban planning

Issuance of chip embedded e-
Passports

Battery swapping policy - Alternative
to urban charging stations

Implementing Town Planning
Schemes

Modernisation of building
byelaws

Transit Oriented  Development

EASE OF LIVING

Parivesh Portal - A web-based application for online submission and monitoring of
the Environment, Forest, Wildlife, and CRZ Clearances from Central, State and
district level authorities.

The Centre for Processing Accelerated Corporate Exit (C-PACE) - It will be
established under Insolvency & Bankruptcy Code to expedite the corporate exit
process from the currently required 2 years to 6 months.

Unique Land Parcel Identification Number (ULPIN) - A 14-digit identification
number to every plot of land in the country to link it with Aadhar, court records &
bank records.

Battery Swapping Policy - To overcome urban space constraints for Electric vehicle
charging infrastructure and provide energy as a service to improve EV ecosystem.

Expanding scope of PARIVESH
Portal



ANALYSIS
This is a contractionary Budget aimed to keep inflation expectations in check. 
The reduction in fiscal deficit relative to GDP by a margin of 0.5% points between
2021-22 and 2022-23 is a welcome directional change. 
2022-23 (RE) indicates achieving a buoyancy of 1.4 in gross and net tax revenues.
Given the expanded digitization and formalization of the economy and the tax
assessees, the Centre’s tax buoyancy may turn out to be higher than 0.9. 
There is a reduction in budgeted total subsidies to 1.2% of GDP in 2022-23 from
1.9% in 2021-22 (RE). This is a welcome structural change

The structural shift towards infrastructure expansion is quite welcome.
But it would have provided greater transparency if a medium-term assessment of
the National Infrastructure Pipeline (NIP) had been undertaken.

‘Updated return’ option provides taxpayers an opportunity to ‘correct errors’ while
filing returns. This will repose trust in the taxpayers that will enable the assessee
herself to declare the income that she may have missed while filing her return.
The salaried and the middle class, however, got no direct relief in the form of tax
breaks to counter inflation and the COVID impact on incomes and jobs
30% tax on ‘virtual digital assets’ will rein in ill-informed speculation. However,
the recognition of digital assets under IT is not akin to granting legal status.
An important concern is the increasing protectionist trend in import duties. Minute
rate differences and taxing inputs at lower rates increase the effective rate of
protection, adversely impact competitiveness and give rise to special interest
groups lobbying for higher import duties. 
PLI seems to be helping the newer industries and is helpful in increasing exports.
But it is also necessary to erect a competitive wall rather than just relying on it.

Oxfam’s ‘Inequality Kills’ report established the K-shaped in India, meaning that
the incomes of the poorer sections are decreasing, while those of the richer
sections are increasing. In spite of this trend being exacerbated by the pandemic,
India has been experiencing increasing inequality over the last couple of decades. 

Fiscal Consolidation

Infrastructure

Tax Proposals

Social Sector



ANALYSIS
In this context, an expansion in government spending on the social sector was
expected. However, the Budget has taken a conservative view and seems to have
prioritized meeting its fiscal deficit targets. 

The government announced that it will expand its ‘one class, one TV channel’
scheme instead of announcing enhanced allocations for schools. 
This reveals a complete disconnect with the situation on the ground where school
infrastructure needs up-gradation, teacher vacancies need to be filled and efforts
need to be made to bring back children who have dropped out.

The allocation for the PM Poshan scheme has been reduced.
By including water and sanitation in the budget for health, there is an increase
being shown in health spending as a proportion of GDP. (for the sake of consistency
it cannot be clubbed with the health budget)
The announcement of a ‘National Tele Mental Health Programme’, to address
mental health problems exacerbated by the claustrophobic lockdowns and
anxieties triggered by the pandemic, is a welcome solace.

The employment crisis calls for enhanced allocation for the MGNREGA and
initiating a similar scheme for urban employment. 
Instead, the allocation for MGNREGA has been slashed by 25% over last year.
But contact-intensive services sectors such as hospitality got a helping hand with
the expansion of the existing Emergency Credit Line Guarantee Scheme.

It must be noted that despite the hype regarding the Union Budget, almost 60% of
the actual spending is at the State level.
Also, the impact of the Budget on the economy will depend on the efficiency with
which the various proposals are implemented. 

Education

Health 

Employment

Start-ups
While the measures for start-ups are to be welcomed, there was no announcement in
the field of deep tech, which would enable India to become the next Silicon Valley.

Real Effectiveness



QUESTIONNAIRE

Fiscal deficit is the difference between total expenditure and the sum of revenue
receipts and non-debt receipts. 
Primary deficit is the difference between fiscal deficit and interest payments. 
Revenue deficit is derived by deducting capital expenditure from fiscal deficits.     

1) Consider the following statements:
1.

2.
3.

Which of the statements given above are correct?
   a) 1 and 2 only                             b) 1 and 3 only
   c) 2 and 3 only                             d) 1, 2 and 3

Capital expenditure is incurred with the purpose of increasing assets of a durable
nature or of reducing recurring liabilities.
Expenditure on the payment of wages and salaries, subsidies or interest payments
would be classified as revenue expenditure.

2) Consider the following statements:
1.

2.

Which of the statement(s) given above is/are correct?
    a) 1 only                                          b) 2 only
    c) Both 1 and 2                             d) Neither 1 nor 2

PRELIMS

Revenue receipts involve receipts that are not associated with increase in liabilities
and comprise revenue from taxes and non-tax sources. 
Recovery of loans and proceeds from disinvestments would be regarded as debt
creating capital receipts.

3) Consider the following statements:
1.

2.

Which of the statement(s) given above is/are correct?
    a) 1 only                                          b) 2 only
    c) Both 1 and 2                             d) Neither 1 nor 2

4) In the Budget 2022-23, 100% of 1.5 lakh Post Offices will come under Core Banking
Systems (CBS). In this context, which of the following is not an advantage of CBS?
     a) Reduces operational costs
     b) Minimizes human intervention thereby limiting errors
     c) Helps prevent frauds and thefts with real-time banking facilities    
     d) Allows inter-bank connectivity and facilitates management of credit processing



QUESTIONNAIRE
BlockChain
Machine Learning
Drones & Robotics
Quantum Computing
Clean Energy Generation

5) Which of the following start-up sectors can be classified as Deep Techs?
1.
2.
3.
4.
5.

Select the correct answer using the codes given below:
    a) 1, 3 and 5 only                         b) 2, 3 and 4 only
    c) 1, 2, 3 and 4 only                    d) 1, 2, 3, 4 and 5

Under the Scheme, any income from transfer of virtual digital assets shall be taxed
at rate of 30% without any deduction.
Loss from transfer of such assets cannot be set off against any other income.
Gift of virtual digital assets can also to be taxed in the hands of donor.

6) Consider the following statements regarding the Scheme for taxation of Virtual
Digital Assets, introduced under the Union Budget 2022-23:

1.

2.
3.

Which of the statements given above are correct?
   a) 1 and 2 only                              b) 1 and 3 only
   c) 2 and 3 only                              d) 1, 2 and 3

Income-tax is not an allowable expenditure for computation of business income.
Any surcharge or cess on income and profits is not allowable as business
expenditure.

7) Consider the following statements:
1.
2.

Which of the statement(s) given above is/are correct?
    a) 1 only                                          b) 2 only
    c) Both 1 and 2                             d) Neither 1 nor 2

A CBDC is the same as a fiat currency and is exchangeable one-to-one with the fiat
currency.
Digital Rupee transaction will be instantaneous as opposed to the current digital
payment experience.

8) Consider the following statements regarding Central Bank Digital Currency (CBDC):
1.

2.

Which of the above statement(s) is/are incorrect?
    a) 1 only                                       b) 2 only
    c) Both 1 and 2                          d) Neither 1 nor 2 



In Highest-in, first-out (HIFO), the user sells the coins with the highest cost basis
first.
HIFO can be used as a “tax minimization” method as it will lead to the lowest
capital gains and the largest capital losses. 

9) Consider the following statements regarding Highest in, First Out (HIFO) method in
crypto tax calculation:

1.

2.

Which of the above statement(s) is/are correct?
    a) 1 only                                                  b) 2 only 
    c) Both 1 and 2                                     d) Neither 1 nor 2

MAINS

This scheme is a demand driven scheme, sanctions are made based on assessment
of borrower’s requirements.
The loans are fully guaranteed by the government against credit losses.
It offers a three-year moratorium on payment of principle component.

10) Consider the following statements regarding Emergency Credit Line Guarantee
Scheme (ECLGS):

1.

2.
3.

Which of the above statement(s) is/are incorrect?
   a) 1 and 3 only                                       b) 3 only 
   c) 2 only                                                   d) 1 and 2 only

1.The animation, visual effects, gaming, and comic (AVGC) sector offers immense
potential to employ youth and build domestic capacity for serving global markets.
Explain

2. Discuss the relevance of National master plan for creating world class
infrastructure in the country.

3. Inter-linking of river water projects can increase the irrigation potential of the
country. Examine with examples.

4. Do you think that the creation of a Digital University will provide world-class
quality universal education across the country? Comment

5. The proposal to bring Digital rupee will result in more cheaper and efficient
currency management system. Do you agree with this view? Analyse



SOLUTIONS

Fiscal deficit by definition is the difference between total expenditure and the sum
of revenue receipts and non-debt receipts. 
It indicates how much the Government is spending in net terms. 
Since positive fiscal deficits indicate the amount of expenditure over and above
revenue and non-debt receipts, it needs to be financed by a debt-creating capital
receipt. 
Primary deficit is the difference between fiscal deficit and interest payments. 
Revenue deficit is derived by deducting capital expenditure from fiscal deficits.

1. D

Capital expenditure is incurred with the purpose of increasing assets of a durable
nature or of reducing recurring liabilities. 
Consider the expenditure incurred for constructing new schools or new hospitals. 
All these are classified as capital expenditure as they lead to creation of new assets. 
Revenue expenditure involves any expenditure that does not add to assets or reduce
liabilities. 
Expenditure on the payment of wages and salaries, subsidies or interest payments
would be typically classified as revenue expenditure.

2. C

PRELIMS

The receipts of the Government have three components —revenue receipts, non-
debt capital receipts and debt-creating capital receipts. 
Revenue receipts involve receipts that are not associated with increase in liabilities
and comprise revenue from taxes and non-tax sources.
Non-debt receipts are part of capital receipts that do not generate additional
liabilities. 
Recovery of loans and proceeds from disinvestments would be regarded as non-
debt receipts since generating revenue from these sources does not directly
increase liabilities, or future payment commitments. 
Debt-creating capital receipts are ones that involves higher liabilities and future
payment commitments of the Government.

3. A



SOLUTIONS
It is a system of bank’s centralised systems that are responsible for ensuring
seamless workflow by automating the frontend and backend processes within a
bank.
CBS enables single-view of customer data across all branches in a bank and thus
facilitate information across the delivery channels. 
It enables banks to provide their customers with specific, targeted and tailored
products and services at one place. 
The convenience of core banking services enable customers to access all banking
facilities from any of the bank branches across the country, regardless of which one
is their home branch.

4. D

5. D
Deep Tech Domains
     1.     Artificial Intelligence & Machine Learning        2.    Advance Materials
     3.    Advanced Manufacturing                                           4.   Nanotechnology
     5.    Block Chain                                                                       6.    Clean Tech
     7.    Drones & Robotics                                                          8.   Quantum Computing
     9.    Photonics & Electronics                                              10.  Space Tech

Finance Minister Nirmala Sitharaman, during her Budget speech, 2022-23
announced a scheme for taxation of virtual digital assets, such as cryptocurrencies
and non-fungible tokens (NFTs).
Under the Scheme, any income from transfer of any virtual digital asset shall be
taxed at 30%. 
No deductions and exemptions allowed.
Also, loss from transfer of such assets cannot be set off against any other income. 
There will be a 1% tax deductible at source on such transactions and gifts of such
assets will also be taxed in the hands of recipient.

6. A



SOLUTIONS

Smt. Nirmala Sitharaman, Union Minister of Finance while presenting the Union
Budget in the Parliament clarified that the income-tax is not an allowable
expenditure for computation of business income. 
This includes tax as well as surcharges.
The ‘Health and Education Cess’ is imposed as an additional surcharge on the
taxpayer for funding specific government welfare programs, she explained. 
Noting that some courts have allowed ‘Health and Education Cess’ as business
expenditure, which is against the legislative intent, the Union Finance Minister
reiterated that any surcharge or cess on income and profits is not allowable as
business expenditure.

7. C

The government has proposed to issue a Digital Rupee, or Central Bank Digital
Currency (CBDC), in the fiscal year 2022-23.
The Digital Rupee will be issued by the RBI using block chain technology starting
from the next financial year.
CBDCs are the virtual or electronic form of fiat currencies (like the Indian rupee or
US dollar). 
A CBDC is the legal tender issued by a central bank in a digital form. 
It is the same as a fiat currency and is exchangeable one-to-one with the fiat
currency. Only its form is different.
One chief difference will be that a Digital Rupee transaction will be instantaneous
as opposed to the current digital payment experience.

8. D

Most commonly used cryptocurrency tax calculation methods include highest in,
first out (HIFO) method; last in, first out method.
In HIFO, coins with highest cost basis (original purchase price) will be sold first.
HIFO would actually lead to the same total gain as Last in First Out (LIFO).
In a scenario with hundreds or even thousands of trades, selling your highest-cost
basis coins first can lead to significant tax savings.
HIFO is a method of accounting for a firm's inventories wherein the highest cost
items are the first to be taken out of stock.
HIFO can be used as a “tax minimization” method as it will lead to the lowest
capital gains and the largest capital losses.

9. C



SOLUTIONS

Union Finance Minister in her budget presentation stated that the Emergency
Credit Line Guarantee Scheme (ECLGS) will be extended to cover the next fiscal as
well, with expanded guarantee cover of Rs 5 lakh crore. 
Emergency Credit Line Guarantee Scheme (ECLGS) was announced as part of the
Atma Nirbhar Bharat Package in 2020 to help businesses including MSMEs to meet
their operational liabilities and resume businesses after the COVID-19 crisis.
It provides Member Lending Institutions (MLIs), 100% guarantee against any
losses suffered by them due to non-repayment of the ECLGS funding by borrowers.
This scheme also offers a one-year moratorium on payment of principle
component.

10. B


